
Table of Contents 

Acknowledgments .....................................................................................9 

A. Preface ...............................................................................................11 
 I. Research motivation, status of research  

and objectives of the book ........................................................11 
 II. Research methodology ..............................................................12 

B. Introduction .....................................................................................15 

C. Overview of the Issues......................................................................19 

D. Main Part ..........................................................................................25 
 I. Historical and institutional development  

of Islamic Finance and Banking................................................25 
  1. Origins and early developments.........................................25 
  2. Recent developments..........................................................31 
 II. Definition of Islamic Finance and Banking..............................35 
 III. Islamic Financial Principles ....................................................... 37 
  1. Rib ..................................................................................... 37 
   a) Rib  in Qur n, ad  and Fiqh ....................................41 
   b) Circumvention of the rib -prohibition.......................... 47 
  2. arar and Maisir .................................................................49 
  3. Profit and Loss Sharing.......................................................50 
  4. Prohibited activities ( ar m) ...............................................50 
 IV. Islamic Finance Products...........................................................51 
  1. Mur ba a.............................................................................51 
  2. Muš raka .............................................................................54 
  3. Mu raba.............................................................................55 
  4. I ra .....................................................................................56 
 V. uk k .......................................................................................... 57 
  1. Etymological definition of akk or suk k ...........................58 
  2. Historical references to uk k, sufta a and aw la .............59 



8

  3. Arab impact on the development  
of financial instruments in Europe ....................................63 

  4. Common uk k structures  
and their main characteristics ............................................. 67 

   a) uk k al-i ra ................................................................ 70 
    Case study: Stichting Sachsen-Anhalt Trust  

(Germany)..................................................................... 73 
   b) uk k al-muš raka ......................................................... 75 
    Case study: Ports, Customs & Free Zone Corp.  

(United Arab Emirates) ................................................ 76 
  5. Fiqh issues in terms and structures of uk k ....................... 78 
  6. Regulatory classification of uk k ....................................... 78 
  7. Prospectus liability and other capital  

markets law requirements ...................................................80 
  8. Choice of Law.....................................................................81 
  9. Trend analysis......................................................................83 
   a) Global uk k issuance (1996-2001) ..............................83 
   b) Global uk k issuance (2002-2007) ..............................83 
   c) Global uk k issuance (2008-2009) ..............................85 
 VI. Sharia Governance and Compliance ........................................86 
  1. Institutions of the Classical Islamic Judiciary  

and Administration.............................................................89 
  2. De jure and de facto roles and responsibilities  

of the Sharia Supervisory Board.........................................94 
  3. Sharia Supervisory Boards within the legal framework  

of Germany ......................................................................... 97 

E. Conclusion .....................................................................................103 

F. German Summary .......................................................................... 107 

Bibliography ..........................................................................................111 

Index ...................................................................................................... 127 


